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Investors may be forgiven, after a multi-year, ‘buy the dips’ global 

bull market for forgetting that markets do sometimes experience 

periods of volatility and sometimes even go down.  

The backdrop to the recent market was a cocktail of the usual bull 

market, adrenaline fuelled “the market must keep going up” 

feeling, the so called central bank puts and (probably most 

importantly) a clear lack of alternatives.  

It seems as though the days of buy a share, close your eyes and 

the market will do its thing, are over, with a growing sense that 

that those nagging questions (of the sort that demand answers) 

are causing a rethink of the bull market’s buy the dips mind-set. In 

fact, the market is asking investors to answer fundamental 

questions about their investment philosophy and return 

expectations. 

 WHY THE INCREASE IN VOLATILITY? 

The run up to the market peak (the point where the market still 

felt markets had some energy left) was based on a world where: 

 China was growing at 7% with risk on the upside. 

 Generally lofty PE multiples broadly accepted, given scope for 

further growth (GDP and EPS). 

 Persistently loose monetary policy the world over. 

 Commodity prices holding up, and 

 The US Fed still providing guidance of possible rate hikes in the 

dim and distant future. 

This economic base-case has changed, with observations of the 

following: 

 The market no longer believes in the China growth miracle, 

and accepts a lower/stable growth path for the foreseeable 

future.  

 The market is forced to accept the different near term central 

bank policies (notably Japan and Europe vs. the UK and US).  

 The market is grappling with commodity prices remaining 

stuck at lower levels for longer (and the message this 

conveys), and  

 The efficacy of low monetary policy and extra stimulus is 

being question, as any additional measures no longer exhibit 

the magnitude of effect (previously displayed). 

In short, markets appear far more circumspect and more aware of 

relative value (i.e. no longer a simple ‘all will be alright with the 

world’ mindset). 

 

 

 

Source: caglecartoons.com 

VOLATILITY SPILL OVER 

Tumbling commodity prices and the large scale corrections 

of the Chinese stock market bubble caused the Fed to defer a 

rate hike, as they (and the rest of the world) started to 

realize that the global economy is not as solid as was 

previously believed. It was therefore commodity weakness 

and the China market bubble that caused global volatility to 

spike. 
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SHOW ME THE VOLATILITY 

The holy-grail of volatility measures, the so called VIX (a 

measure of expected volatility on the S&P 500) has seen a 

massive spike from mid-August (a level of 13) reaching a peak of 

40.7 on the 24
th

 of August, a level only seen a handful of times 

since the global financial crash. 

Emerging markets (EM) felt the brunt of the risk aversion and 

volatility, as capital flowed out of ‘risky assets’. The Chinese 

market in particular saw some massive volatility, with intra-day 

index moves of 7% and above post a mini-collapse after what 

can only be described as bubble-esque multiples, a devaluation 

of the Yuan and poor economic data from the economic 

powerhouse. 

Risk aversion also had a big effect on emerging market 

currencies, not least of which was the South Africa rand (due to 

its emerging market proxy status and reasonable liquidity). The 

general strong downward trend was assisted by fairly volatile 

daily moves. Hardest hit was Brazil (the Real lost 49.6%). 

While the local market had a volatile quarter, the relative 

performance to end September was quite good (Q3 -3% and 

YTD +2%) as the weaker Rand and corporate action boosted a 

few heavyweights. Some of the higher beta plays (Naspers, 

Aspen, etc.) also showed a fair amount of daily volatility with big 

moves on a daily basis in both directions. 

Our bourse not only exhibited daily volatility, but also had a fair 

amount of polarity, with big weekly/monthly changes moves on 

both the upside and downside.  This not only points to a clear 

lack of market direction, but also to an increase in short term 

trading, short squeezes and more speculative trading. 

WHAT NOW? 

While the common thinking that volatility presents opportunity 

might have an element of truth, we believe that: 

1. One should not be sucked into the emotion of the market, 

especially when there are big moves both on the up and 

down side. 

2. Always stay true to your investment principles (in our case 

only buy when value is present). This means avoiding 

buying simply because a share falls a lot, as an overvalued 

asset can fall until value appears. 

 

 

 
 

 

3. Should value opportunities be present, add smaller 

than usual positions (2.5% vs. 5% exposure), coupled 

with another bite at the cherry if/when the share 

moves lower down, and 

4. Be patient with volatility. Crystallise NAV on heavily 

overweight positions (especially on large jumps 

upward), hold cash and nibble as value appears. 

Volatility often persists for a while. 
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Currency US Dollar Appreciation 

SOUTH AFRICA RAND 19,5% 

BRAZILIAN REAL 49,6% 

INDIAN RUPEE  4,0% 

MALAYSIAN RINGGIT 25,7% 

MEXICAN PESO 15,0% 

NIGERIAN NAIRA 8,9% 

RUSSIAN ROUBLE  9,3% 
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The past quarter was without a doubt the most nervous and 

volatile in years. 

Much of this nervousness is probably simply a case of the market 

facing up to the realities that we have been discussing for some 

time (e.g. the inevitability of tighter monetary policy, rising 

political pressure and concerns about the ‘real’ growth in many 

parts of the world), but the single biggest driver was without a 

doubt rising fears about a ‘hard landing’ in China. 

While we for some time now, and even in the last edition of this 

newsletter, seriously questioned some of the economic data 

coming out of Chinese, we are frankly rather surprised by just 

how significantly markets have reacted.  

The ‘market’ it would seem, was on the one hand quite happy to 

almost delude itself into believing everything in and from China 

(e.g. about GDP growth around 7%), but on the other hand went 

into a virtual panic when confronted with the reality that the 

next few chapters in the China story will look slightly different to 

what we have been used to (e.g. slightly lower growth). 

COMMODITIES AND CURRENCIES 

Emerging market currencies remain very weak and volatile. 

While this was partly due to the China effect (e.g. on commodity 

prices and growth outlook in EM countries), the situation was 

clearly exacerbated by the downgrade of Brazil by the S&P.  

Commodity prices generally seemed to find some support of late, 

with oil for example averaging almost $ 10 per barrel more than 

the weaker levels of earlier in the year. 

Firmer commodity prices are probably in part attributable to  

belief that China (and other) would add stimulus programs to 

offset the sluggish growth picture, but were also the logical 

reaction to the inevitable cutting of output (many players have 

cut output already). This is something we have predicted for 

some time and believe that this is what will drive commodity 

prices higher over the medium term. 

OFFSHORE MARKET SNAPSHOT 

Q3 2015 saw widespread pain, with most of the major indices 
sharply lower. Fears surrounding slower Chinese growth (evident 
in the move by the Chinese to devalue the Renminbi), as well as 
the (supposed) imminent move by the US fed to raise interest 
rates put downward pressure on markets.  
 
 
 
 
 
 
 
 

Asian markets (along with other emerging markets) were 
particularly hard hit with the Nikkei down 14%, Hang Seng -
21%, and the Shanghai down 25%. Chinese economic 
conditions (slower growth and subsequent currency 
devaluation) had a knock on effect on commodity markets, 
keeping demand for raw materials weak and inadvertently 
pushing commodity prices and shares lower. 
  
The Eurozone saw some favourable economic data flow, but 
this wasn’t enough to lift the mood. The German DAX most 
notably lost 14% in the quarter. Low inflation remains a big 
risk in the area. 
 
US markets were mainly affected by the lack of clear 
indication of when the Fed will raise interest rates. Rates still 
remain at their lowest historic levels. The S&P500, Dow 
Jones and NASDAQ all retreated 8% in the quarter. 
 
 

NAME Q3 YTD 

NASDAQ -8% -2% 

DJIA -8% -9% 

S&P 500 -8% -7% 

DAX -14% -1% 

CAC  -9% 4% 

FTSE 100 -8% -8% 

IBEX -12% -7% 

HANG SENG -21% -12% 

NIKKEI -14% 0% 

SHANGHAI -25% -6% 

JSE TOP 40 -3% 2% 
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LOCAL MARKET SNAPSHOT 

Quarter 3 was fairly disappointing for much of the local bourse 
with the JSE Top 40 down about 3%. Resources bore the brunt of 
the sell-off (down 18%), taking the YTD loss to 25%. Weaker 
resources shares weighed on the broader market in the quarter, 
as BHP Billiton (8.7% of TOP 40 index) lost 12% and Anglos (3.9%) 
of the index) shed 34%. 
 
While Industrials were broadly weaker (down 3%), there was a 
very mixed performance (BATS (+14%), SABMiller (+21%, on the 
back of AB Inbev bid anticipation) and Steinhoff (+11%) whereas 
Mr Price lost 22% and Aspen was 20% lower. 
 
Financials were also weak, dragged lower by poor performances 
by the big banks (Standard Bank down 15%, Barclays/FirstRand 
down 6% and Nedbank 8% lower). 
 
Property was the pick of the indices, up 5% for the quarter. Our 
concerns around bonds and property however remain, especially 
as interest rates are set to rise over time. 
 
The Rand was 12% weaker in the quarter and 20% weaker for the 
year to date. The weaker Rand did help the likes of BATS, 
Richemont, SAB Miller and Mediclinic. 
 
SELECTED MODEL HOLDING ADDITIONS 
 
MTN 
The recent weakness in MTN (down 23% in quarter 3), has given 
us an opportunity to add MTN to portfolios. Our investment case 
on MTN includes: 

 Lower termination rates are now in the base. 

 Nigerian operations have been hit hard in the wake of a 
lower oil price and weaker Naira. We expect this to have 
reset earnings lower, exacerbated by recent fines of $5.2 
billion which will weigh heavily profits. We do see some 
scope thereafter for growth especially as networks are 
largely established, lower ongoing CAPEX needed from the 
region, and additional demand for data services. 

 Frontier markets to contribute more meaningfully in the 
coming years, with added scope of entering new markets, 
and 

 A nice earnings kicker should MTN Iran profits be repatriated 
(dependant on the nuclear deal). This could partially offset 
the fine liability. 

 
Whilst we do not expect MTN to be a ‘knock the lights out’ story, 
we do feel that it is a better placed business now, paying a good 
dividend yield (+/- 6%) with better (albeit modest) earnings 
prospects from the net financial year onwards (Inflation + 2-3%). 
Whilst caution is required, the news of the big fine in Nigeria may 
give even better opportunities, but may hurt yield on the near 
term. 
 
 
 

STANDARD BANK AND BARCLAYS AFRICA 
In the last 5 years our banking exposure of choice favoured 
FirstRand, and in hindsight it has been a good strategy when 
looking at FirstRand’s outperformance in the graph 
depicted. Barclays Africa and Standard Bank have been 
lagging the banking sector performance, but we believe that 
on a 5 year view their positioning and prospects 
overshadow Nedbank and FirstRand.  
 
With the local banking market being largely saturated and 
increased competition shifting dynamics in the industry to 
lowest cost operator gaining market share, the superior 
returns will be from clear, well established African 
strategies. In our view both Standard Bank and Barclays 
Africa are well placed from this point of view (especially 
with the extensive branch networks), as FirstRand and 
Nedbank lag in this aspect.  
 
Barclays at current levels (R175) and Standard Bank (a little 
lower down) offer good value. 
 
 
 
 

INDEX Q3 YTD 

JSE Top 40 -3% 2% 

RESOURCES -18% -25% 

FINANCIALS -2% 4% 

INDUSTRIALS -3% -8% 

MID CAPS -6% -7% 

PROPERTY 5% 8% 

USD/ZAR -13% -20% 
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South Africa and Brazil are similar in many ways, as both economies 

rely heavily on commodities, both have a troubled political past 

(Brazil only returned to a democracy in 1985), both were (until 

recently) seen as economic miracles, and what is possible when an 

emerging economy decides to take the high road.  

Sadly though, SA and Brazil are also both stuck in policy no-mans 

land and both are battling with corruption and inefficient 

government. 

And yet, there are as many ways in which we significantly differ, 

including:  

 They really know how to play football. 

 Brazil is really big. Brazil’s GDP is almost five times the size of 
South Africa and bigger than both the UK and France. 

 Brazil is more reliant on commodities than South Africa.  

 The Brazilian economy seems to be in much worse shape than 
the South African economy. 

 Brazil has a fragmented coalition government, resulting in 
political infighting, a split cabinet and a lack of cohesive 
policies, and 

 Corruption seems to be a much bigger problem in Brazil with a 
number of the highest political figures, state owned 
organisations and listed companies seemingly involved. 

 
The recent downgrade of Brazil by the S&P was largely unexpected, 

as the agency seem to place as much emphasis on some of the softer 

(e.g. policy and corruption) issues as on the hard financial metrics 

(e.g. contracting GDP or budget deficits).  

THE BACKGROUND TO BRAZIL’S RATINGS DOWNGRADE 

While a big contributor to Brazil’s downgrade was the rapid 

contraction in GDP, this is only part of the story. Brazil also fell victim 

to a number of other factors, including: 

1. The Brazilian economy seemed to stall a few years back, possibly 
on an over reliance on commodities with few other drivers of 
growth. 

2. A rapid trend toward a budget deficit, resulting in a rapid and 
significant rise in national debt (external debt almost doubled 
from 2010). A big increase in the deficit on the current account, 
manifested in a rapidly depreciating currency. 

3. A significant reversal of capital flows, with huge capital outflows 
in the past few years.  

4. A growing sense of political malaise, and 
5. Evidence of widespread corruption. 
 

 

Source: caglecartoons.com 
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KÖRNER PERSPECTIVE 
IS SOUTH AFRICA THE  
NEXT BRAZIL? CONT. 

WHY IS AN INVESTMENT GRADE RATING SO IMPORTANT? 

While the difference between a so called investment grade bond 

and a junk bond is but one rating, it is important because many 

global bond funds may only hold investment grade bonds. A cut 

to junk therefore not only affects future demand for bonds, but 

typically triggers a big (initial) spike in yields as funds are ‘forced’ 

to sell bonds that no longer ‘qualify’. 

The higher cost of debt (on a downgrade) can have a very 

damaging (and compounding) effect on the national accounts, as 

it will result in a much bigger interest bill (over time). For 

example, a 4% rise in bond yields at a debt to GDP level of 50% 

would (over time) result in the country paying an extra 2% of 

GDP in interest every year. This increase would represent as 

much as 6% of government spending, where the government 

spending represents say 33% of GDP, taking the debt servicing 

costs from the current 10% of government spending to over 15%. 

SO, ARE WE THE NEXT TO GET A DOWNGRADE? 

While South Africa seems therefore at first glance, to be walking 

down the same road as Brazil, we have the following going for us 

(for now at least) that may help us avoid a rating downgrade: 

 The SA government is committed (in policy at least) to keep 

the budget deficit within reasonable limits and government 

debt at manageable levels (including the sale of assets).  

 Treasury remains well run and largely in control of 

government spending. 

 The ANC government and cabinet are able to avoid the 

policy uncertainty that seems to be crippling Brazil (e.g. the 

budget fiasco) given the historic majority enjoyed by the 

ANC. 

 High level corruption appears less of a problem in SA, 

especially between big business and government. Organs 

such as the judiciary, the competition commission and the 

public protector provide some comfort, and 

 SA is well placed geographically and politically to benefit 

from strong regional (Africa) growth. 

WHAT CAN (AND MUST) SOUTH AFRICA DO? 

It is highly likely that South Africa’s debt rating will be cut unless 

we: 

1. We take the risk (and implications) of a downgrade seriously.  

2. Clearly and decisively address the public service wage bill. 

3. Generally attacking the budget deficit. This is (in our view) 
the single most pressing issue. 

4. Make capping national debt a priority. 

5. Clearly and demonstrably address corruption, and 

6. Resolve any policy uncertainty ASAP (e.g. mining 

rights). 

South Africa can (and must) dodge the downgrade bullet by 

simply better managing the government finances (public 

service wages, deficits, and debt), unleashing the long 

awaited infrastructure programs and assisting a couple of 

keys sectors (e.g. tourism) to offset the effects of 

commodity markets. The longer term solution will however 

require policy reform and a more collaboration between 

the public and private sectors and the active 

encouragement of inward investment. 

The proverbial clock is ticking, and time is sadly not on our 

side. Failure to act could have massive implications. 

 

 

 Brazil RSA 

GDP Growth -2.6% +1.2% 

Debt to GDP 59% 39% 

Budget deficit -0.6% -3.8% 

Current acc deficit -4.2% -5.4% 

Bond yield (10 yr.) 15.9% 8.4% 
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Korner Perspective has always placed a high value on management 
when looking at the investment case of a company. The recent 
Volkswagen scandal dubbed the ‘diesel gate’ intensely highlighted 
the effect dishonesty, deceit, and lack of transparency has on a 
company’s share price.  
 
WHAT DO WE KNOW ABOUT VW? 
Before the scandal broke, VW had taken over the top sales spot 
globally from Toyota. With good global diversity (and a strong 
emerging market presence) the fact remains that VW is a well-
balanced business (particularly in catering from the highest LSM to 
lower groups) whilst maintaining manufacturing of quality products.  
 
VW’s biggest markets for units sold include Western Europe (34%) 
and China (37%). North America only represents 9% of global units 
sold; with the importance of the territory shrinking as EM markets 
(esp. China) grow. The Chinese consumer’s brand aspiration still (in 
our view) bolsters VW’s future prospects. 
 
The 2015 half year result indicated lower unit sales in emerging 
markets (notably Russia, Brazil and China), but our view on the 
medium term prospects on emerging markets will see VW grow off 
of this low (current) base. 
 
FACTS ON THE EMSSION SCANDAL 
VW have irrevocably admitted to the emission control manipulation 
(the first manufacturer to do so), and have vowed to fully co-operate 
in all investigations. Martin Winterkorn’s (ex-VW CEO) involvement 
in fabricating emission test not only cost him his job, but will see 
class action suits, large fines payable to the EPA, and recall costs ( 
correcting faults) liable by VW.  
 
Even though it is too early to determine the scale of fines and recall 
costs, early estimations range between EUR 6.5 Billion (already 
provided) and EUR 20 Billion. Korner Perspective believes this 
estimate to be to the upper end of the scale. The fines will have a big 
effect on VW’s short term profitability, but the damage to the brand 
may be limited in our view (experienced by Toyota, GM, Honda etc.) 
 
Whilst the focus on the emission scandal has mainly been on VW, we 
sense that the software manipulation is not a VW isolated practise, 
and that other manufacturers may be guilty of similar practises, and 
ultimately will also be held accountable should irregularities be 
found during more intense investigations.  
 
NEW MANAGEMENT 
Management changes have already been implemented and Mr 
Mueller (ex-Porsche CEO) has been appointment as acting head, and 
various changes have been effected on the board/other high level 
positions. In our view this brings a sense of focus to the business, at 
a time where getting the big decisions right is imperative.  Key to 
stabilising to the business will be a focus on operational soundness 
and quality. 

 

FINANCIAL IMPLICATIONS 
Whilst the expected fines and fees are large, we do not 

anticipate that this will be financially crippling as: 

1. VW have already made provisions of EUR 6.7 Billion. 

2. The strength of the balance sheet. 

3. Strong cash generation (as VW is set to generate 

about EUR 7 Billion of pre-tax profits in 2015) will 

support further fine payments, and 

4. VW will have access to funding lines (debt markets 

and preference shares) to help pay fines. 

VW IN THE FUTURE 
The fines/recall fees will (in the next 1-2 years) have an 

effect on profitability (EPS to decrease from EUR21.84 in 

2014 to EUR5.79 in 2015), but we expect this to rebound in 

the medium to longer term especially as Emerging Market 

growth will offset any revenue loss due to some (small 

scale) brand damage. 

The automotive industry historically has seen large scale 

fines before, with Toyota and GM fined for defective 

(accelerator, clutch, safety belt and airbag) parts that have 

caused fatalities. Both these manufacturers have been able 

to rebound from the brand damage and financial 

implications happened much faster than we anticipated.  

Our overriding sense is that VW has a lot of 

uncertainty/bad news already priced in. We feel that VW 

will not only remain solvent, but the scope for a recovery is 

real. Korner Perspective will actively monitor VW, and 

make the necessary decisions as required. 

Korner Perspective will release a more in-depth analysis on 
Volkswagen expanding on the investment case presented 
above. 

 

http://www.kornerperspective.co.za/


 
 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

KÖRNER PERSPECTIVE 
FIDUCIARY MATTERS 
DAVIS TAX COMMITTEE 

VOLUME 12 
SEPT 2015 

 

 

In our previous edition, we provided our initial feedback on the possible impact of proposals of the Davis Tax Committee’s 

Interim Report on estate planning into the future.  

We have however received considerable feedback from Judge Davies himself (at the annual Fiduciary Institute of Southern Africa 

(FISA) conference), and in a number of articles on this topic since the initial release of the Interim Report. 

We think the most important (for now at least) feedback was that it is highly unlikely that the recommended changes will be 

implemented on 1 March 2016, as initially suggested in the report, given the need for industry comment. 

It would also appear as though the size of the minimum dutiable estate will be increased (from the indicative R 6 million), 

especially if bequests between spouses are disallowed. 

The other key take-away relates to the offshore assets held by South Africans. 

Judge Davies (and SARS) is of the view that there is still a large amount of undisclosed funds held offshore (often in offshore 

trusts), believing that the 2003 amnesty (which resulted in the disclosure of R68 Billion of undisclosed funds) was ‘only 

scratching the surface’.   

Judge Davies sees the OECD Common Reporting Standards (“CRS”), and its ready adoption by almost every country in the world 

as greatly assisting SARS to gather information about the offshore assets of South Africans.  Under the CRS, financial institutions 

(banks, custodians, brokers etc.) will be required to disclose the assets and income of non-residents to the tax authorities in their 

country of residence.  

CRS will also require disclosure on trusts, including information about the settlor, trustees and the beneficiaries. The financial 

institution will then provide the information to the local tax authorities.  

The reality therefore is that SARS will surely discover any undeclared funds held offshore (even if in a structure). It has been 

suggested that failure to voluntarily disclose offshore funds may even lead to criminal prosecution or penalties.  

WHAT SHOULD YOU DO? 

It is recommended that any transactions with offshore trusts be reported to SARS.   

Furthermore, we recommend that clients ensure that your offshore structures are compliant and that you maintain accurate and 

complete records, as the Davis Tax Committee has recommended that all distributions from offshore trusts be regarded as 

income.  

We also urge clients to consult their advisors/tax advisor if unsure of whether your structures are compliant or the implications 

thereof. 

 

 
 

 

Source: BD Live (Business Day) 
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IS YOUR TRUST YOUR ALTER EGO? 

The words “alter ego trust” is not something you want to hear when your family has accumulated significant wealth through the  

use of a family trust, as it may expose your family assets to claims by third parties, CGT and estate duty. 

The main reason is that a trust that is deemed to be an alter ego trust could, under certain circumstances, be successfully 

attacked by creditors or persons with a potential claim against the founder/managing trustee.  

There are a number of requirements for setting up a valid inter vivos trust, namely: 

 1) the founder must intend to set up a trust; 2) this intention must be in terms of a written document or a Will; 3) the trust 

property must be defined with reasonable certainty; 4) the trust object must be defined with reasonable certainty; and 5) the 

object must be lawful. 

 If one of these requirements has not been met, your family trust will be regarded as a “sham trust” – as if no trust ever came 

into existence. It is important to note that there is a clear difference between a “sham trust” and an alter ego trust. 

Although your family trust may adhere to all of the above requirements, it may still be your alter ego if it is not properly 

administered. One of the key principles for your trust not to be your alter ego is for control and enjoyment of trust assets to be 

separated (i.e. the trustees should jointly control the assets and the beneficiaries should enjoy the assets). This separation will 

become clear in the trustees’ actual administration of the trust assets (which should be exercised with an independent 

discretion) and the powers provided to a specific trustee in terms of the trust deed.   

HOW DO YOU PREVENT AN ALTER EGO TRUST SITUATION?  

Practically, it is vital that the trustees’ decisions should, at all times, be properly recorded through signed resolutions. This will 

provide evidence that a single trustee does not administer the trust assets as he thinks fit, but that all the trustees are in 

agreement with the administration of the trust assets.  

It is also advised that an independent trustee be appointed – someone who is detached from the family or the trust assets. The 

independent trustee will be able to bring perspective on the administration of the trust assets.  

Furthermore, trustees should examine the terms and conditions of the trust deed and ensure that “power” clauses are deleted. 

Some of these problematic clauses provide a single trustee with, amongst others, 1) the power to dismiss a co-trustee and 

appoint another trustee of his (sole) choice; 2) the power to not be removed; and 3) the power to have a veto over trust 

decisions.  

WHY DO YOU NOT WANT YOUR FAMILY TRUST TO BE CLASSIFIED AS AN “ALTER EGO TRUST”?  

As mentioned above, the court may then utilise the trust assets to satisfy a claim from your private creditors (this is a major 

problem as a majority of trusts are set up to protect assets against third party creditors). A further problem is that these assets 

may then be subject to estate duty and CGT on the death of the trustee. 

 

If you would like us to do a review of your family trust’s trust deed or if you would like advise on the administration of a trust, 

you are welcome to contact Ilandi de Jager on 011 706 3970 or ilandi@kpfiduciary.co.za. 
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